VIX: Explanation for the difference in the after-tax profit of quarter 4.2017 year on year

On 19/01/2018, IB Securities Joint Stock Company explained the difference in the after-tax profit of quarter 4.2017 year on year as follows:

The after-tax profit of quarter 4.2017: VND 40,069,632,969

The after-tax profit of quarter 4.2016: VND 75,128,778,626

Reasons:

1. The Company re-assessed financial assets at fair value through profit or loss (FVTPL) according to Accounting Law 88/2015/QH13 issued on 20/11/2015 taking effect from 01/01/2017, Circular 210/2014/TT-BTC dated 30/12/2014 and Circular 334/2016/TT-BTC issued on 27/12/2016 on calculating fair value of financial assets through profit or losses. The Company assessed and presented the 2016 figures, accordingly: in quarter 4.2016, the Company recognized unrealized profit of VND -19,512,365,069 because of re-assessing financial assets at fair value through profit or loss (VND 63,461,375,472).

2. Financial cost of quarter 4.2017 was VND 14,516,971,131 while the cost of quarter 4.2016 was VND 5,017,716,331. The increase was mainly because of payable interest cost of issued bonds. 
